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» Continuation of High Dispersion in Transaction Prices

ovember’s action closely paralleled that of October with a very large dispersion in transaction prices. The
N highest price clearing was 97 and the lowest was 29 - an 8 point widening from October. The Index softened by
about 60 basis points, but generally speaking held steady at roughly 84 for the average fund that hadn’t suspended
redemption rights. Volume was moderate during the month.

The continuation of extremely high dispersion in transaction prices gives further support to our comments of last
month that a two-tiered or barbell-shaped market has developed. It is highly likely that this market continues for
some time given the vast number of illiquid assets still lurking on investor’s balance sheets. Coming into year end, the
only question left unresolved is: Will investors look to clean up their balance sheets entirely or will they try to protect
this year's modest gains and avoid taking any loses by cutting unwanted positions. As a result, for 2010 a key topic for
investors to resolve is the reduction of non or under-performing, illiquid assets as they drag down overall performance
and hamper their competitiveness in the marketplace.

ALL FIGURES BELOW ARE RELATIVE TO A TRADE AT NAV EQUALLING 100%

> Average discount or premium (to NAV) 12 last m > Average price of trades
Date Average  Monthly %
100.00 _ discount to NAV change
(at NAV)
95.00 30-Nov-09 86.10% -0.72%
90.00 4 30-Oct-09 86.73% 4.41%
30-Sep-09 82.90% -6.22%
85.00
31-Aug-09 88.40% -0.33%
80.00
31-Jul-09 88.69% -1.84%
75.007 30-Jun-09 90.35% -2.07%
70.00 1 31-May-09 92.26% 3.28%
65.00 30-Apr-09 89.33% 11.23%
31-Mar-09 80.31% -4.80%
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31-Dec-08 86.82% -0.77%

> Top traded strategy > Highest & lowest trades (relative to NAV)

Date 1st Date Highest trade Lowest trade

Relative value 97.00% 29.00%
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» Average discount or premium (to NAV) since 1999 > Average price of trades

Date Average Annual %

discount to NAV change

Hedgebay SMI (ex-distressed) 31-Dec-00 100.00% N/A
31-Dec-01 105.76% 5.76%

31-Dec-02 100.46% -5.01%

31-Dec-03 100.59% 0.13%

31-Dec-04 100.20% -0.39%

31-Dec-05 98.53% -1.67%

31-Dec-06 98.82% 0.29%

31-Dec-07 97.91% -0.92%

31-Dec-08 86.82% -11.33%

30-Nov-09 86.10% -0.82%
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The Hedgebay Secondary Market Index (SMI) is a proprietary, asset-weighted index that describes the average
premium or discount paid for hedge funds that trade in the secondary market in any given month. An inves-
tor may wish to use the index as a sentiment indicator to describe hedge fund investors’ future expectations
for performance, a benchmarking tool for hedge fund investors to assess latent value in their portfolios or as
indicators of the cost of liquidity.

SMPI & SMDI information is obtained through the Hedgebay website and its associated marketing licensees. There are limitations in using
indices for comparison purposes because such indices may have different inclusion criteria and other material characteristics. No representation
is made about the value of SMPI or SMDI as a predictive or other indicator or benchmarking tool or that any investor will achieve any results
shown. This information is not intended to be, nor should it be construed or used as, a recommendation, or investment or other advice, or an
offer, or the solicitation of an offer, to buy or sell any security, including an interest in any hedge fund, which may only be made through deliv-
ery of a fund’s confidential offering documents, which must be read carefully. There are substantial risks in investing in hedge funds. Certain
information has been obtained from third party sources and, although believed to be reliable, it has not been independently verified and its
accuracy or completeness cannot be guaranteed. Past performance is not indicative of future results.
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