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» Volume increase on lower prices

ctivity for the month of March was the strongest of the year to this point. However, the increased activity did not correspond to

an increase in the index value. At 85.04, the index decreased by almost 650 basis points from February’s levels despite a repeat of

transactions at a premium to NAV. Dispersion narrowed to 65.5 points. The first quarter of the year seems to have brought about a shift
in mentality in investors. What could be best described as “cash raising”is no longer the primary focus of investors. The new focus is portfolio
clean up and within this context it can be either a few items or it can be the winding up of an entire product or even business. During the “crisis”
times investors rarely, if ever, labelled themselves as forced sellers, but their deliberate and methodical execution perhaps indicated otherwise.
Today, the need to monetize illiquid assets has greatly abated and investors are now doing a more in depth evaluation of their residual holdings

to determine their future expected value and subsequently the net present value to sell them at.

What is interesting is the fact that the bid levels for these assets, generally speaking, hasn’t changed all that much. This seems to indicate

a few things. First, that the market fundamentals haven't greatly changed. Second, that as distributions get made the remaining assets will
categorically have a longer tail to liquefy - as a result, bids for these assets always go lower, by at least the amount of the distribution. And
finally, buyers who purchased assets during the crisis did their homework. They understood that a full clean up was going to take a long time,

and the fact that prices are generally the same means
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that this process still has a while to run yet.
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> Top traded strategy

> Highest & lowest trades (relative to NAV)
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The Hedgebay Global Secondary Market Index (GSMI) is a proprietary, asset-weighted index that describes the average premium or discount paid for hedge funds that trade in the secondary market in any given month. An
investor may wish to use the index as a sentiment indicator to describe hedge fund investors'future expectations for performance, a benchmarking tool for hedge fund investors to assess latent value in their portfolios or
as indicators of the cost of liquidity.

GSMl information is obtained through the Hedgebay website and its associated marketing licensees. There are limitations in using indices for comparison purposes because such indices may have different inclusion criteria
and other material characteristics. No representation is made about the value of GSMI as a predictive or other indicator or benchmarking tool or that any investor will achieve any results shown. This information is not
intended to be, nor should it be construed or used as, a recommendation, or investment or other advice, or an offer, or the solicitation of an offer, to buy or sell any security, including an interest in any hedge fund, which
may only be made through delivery of a fund'’s confidential offering documents, which must be read carefully. There are substantial risks in investing in hedge funds. Certain information has been obtained from third party
sources and, although believed to be reliable, it has not been independently verified and its accuracy or completeness cannot be guaranteed. Past performance is not indicative of future results. The GSMI may not be
distributed without our consent.
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» Al for February was 51.76

T he IAl advanced for the fourth month in a row to 51.76. Transactions were widely varied between emerging market
real estate, private equity, credit and insurance related assets.

Investors continue to hunt for value in this, the least liquid tier of the hedge fund market with mixed success. Assets
are difficult to diligence and even more difficult to purchase, given the complexities of transparency, price negotiation
and settlement. What is clear, however, is that there is a substantial amount of this type of asset available that investors

would like to move.

> Global llliquid Assets Index (GIAI)
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