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» SMI for June was 78.34

ctivity for the month of June was the lightest of the year. However, the decreased activity did not correspond to a decrease in the
A index value. At 78.34, the index increased by almost 630 basis points from May’s levels. Dispersion narrowed to 62.5 points. The
modest increase in the index value this month is likely attributable to some transactions that took place in the “near par”zone - an area
with noticeably little activity this year. In pre-crisis years, the near-par transaction was a huge source of secondary volume as investors
looking to tactically manoeuvre within their lock ups sold high quality funds at small discounts. Since the crisis hit almost two years ago,
funds'ability to raise any capital (let alone locked up capital) all but dried up. As a result, today there are very few or no locked up fund
shares outstanding. Consequently, investors generally have good liquidity and have either not needed the cash or not wanted to eliminate
any market risk in the short term, which has largely eliminated the near-par transaction from the secondary market.

Going forward, the extent to which funds continue to succeed in their capital raising efforts (aka have excellent performance) will largely
dictate their ability to close to new investors or offer new share classes with longer locks, a trend we witnessed more than seven years ago.
As that begins to happen again, the near-par trade will return in earnest.

> Average price of trades

» Average discount or premium (to NAV) since 1999
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> Top traded strategy

Date 1st Date

Relative Value Private Equity
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» Highest & lowest trades (relative to NAV)
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» |Al for June was 59.44

he IAl reversed a three month slide in value to 59.44. Transactions varied between emerging markets, private equity and credit
and related assets. Buyers continue to emerge for assets in this category. However, the divergence of agreement on pricing
continues to disappoint many sellers who are trying to clean up or close down legacy portfolios.

The summer should likely be a time of reflection for investors as they take a break from a somewhat hectic first half of the year. Come
the fall, it will be interesting to see how investors on the sell side position themselves.

> Global llliquid Assets Index (GIAI)
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